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69 Ecuador : Positioned to Become One of
the World's Hottest New Mining
Regions in 2017

Event

Ecuador may become one of the worl dobés
20177 2018. We discuss a major new high-grade discovery underway that we believe
will attract global attention. The government has improved its fiscal regime and is intent
on attracting foreign mining investment. We discuss the risks and rewards, including
the upcoming February 19 federal election, and then six promising companies, one of
which we cover, Lundin Gold.

Key Observations

u  Ecuador 0 Hottest Region in 2017? | The Cascabel discovery is shaping up as
one of t he wor | dés ,mractng rmajors Neweress and BHP and
highlighting the wuncharact er idepositcsadmlty
be blessed with. Lundin Gold has committed to build the $0.7B FDN project 8 a
key vote of confidence, and another world-class discovery. Most importantly,
Ecuador has greatly improved its tax regime since 2014.

u A Discovery that WillDrawt he Wor | d 6 sl Soioltl leas discowened and
owns 85% of what our Base Metals team feels it is one of the best copper-gold
discoveries in years, Cascabel. Our arm0 -svave resource potential is 500MT, so
far, grading 1% CuEgq; large, high-grade; and just one of 14 porphyry targets.

u  Cornerstone | It owns the other 15% of Cascabel and is trading at about half of
S o | G ovkaldatios per percentage ownership & as close as one can get to a no-
brainer takeover candidate. It also has a large land package in Ecuador.

u Lundin Gold I In Dec. 2016, LUG committed to build the $0.7B FDN project,
raising total investment to $1.1Bd Ecuador 6s | argest for
and a strong vote of confidence in the country. LUG is optimizing its July 2016
feasibility, with full-scale construction to begin in mid-2017 and first production in
early 2020, subject to financing. We reiterate our Speculative Buy rating and a
C$9.00/sh target price.

u INV Metals | INV published a PFS for its 2.6Moz indicated resource Loma Larga
project in August 2016, demonstrating dual concentrate solution pre-feasibility to
the refractory mineralization was both economically attractive and an
environmental plus.

u  Toachi | It recently acquired an underexplored property in mid-2016 hosting a
high-grade, gold-rich VMS deposit. It has identified 14 targets that it is currently
exploring and will continue to drill through 2017 with a highly experienced team.

u  Lumina Gold I An explorer-developer formed in November 2016 after Odin Mining
acquired Ecuador Gold and Copper. Management hopes to use the same formula
that made Lumina Copper a $470M takeover candidate.

Conclusion

The miningwor | d  wi | | be wat wéry and)Aprit tederldetectidns. If
another pro-mining government is elected, we believe this underexplored country has
the makings of a major new mining district and a win-win for citizens and investors.

Our disclosure statements are located at the end of this report.
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Figure 1: Map of Ecuador and Projects
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Investment Thesis

We believe three catalysts will draw the worl dobs
in 20171 2018.

1. A major copper-gold discovery has been made by SolGold. Six of the 17 drill holes by SolGold
rank among the best for porphyry discoveries in history.

2. Since 2014, Ecuador has taken several steps to improve its fiscal regime for mineral properties,
reducing the tax burden, from the highest among its major Latin American peers, to near the
average. It will also allow fiscal stability agreements. In recent memory, the economy had been
quite dependent upon its oil and gas reserves, falling prices for which caused budget and
economic pressure. Ecuador has long been recognized as having the potential for large, unusually
high-grade metal deposits, but unstable and adverse politics had severely limited modern
exploration, particularly post-2008. In 2014i 2015, the current president and administration
outlined a strategy to make mining an economic pillar, helping to add growth and diversification.
Since then, the Government of Ecuador (GoE) has avalked the walkq creating a Ministry of Mines,
delivering improvement in its taxation, encouraging mining and exploration projects to move
forward.

3. Since late 2014, Lundin Gold has invested $0.4B to acquire the moribund Fruta del Norte (FDN)
deposit from Kinross (K-T, Under Review) 8 one of the | ast cy®dlandd s
advance it through feasibility (July 2016), permitting (October 2016), the signing of a fiscal stability
agreement and a commitment to proceed with constructing the $0.7B project (both in December
2016). This is a critical endorsement and vote of confidence in Ecuador.

While there remains uncertainty and risk, the most imminent being the election of a new president o

the first voting round for which is February 19 & we believe that future administrations will recognize

and embrace the economic potential t h a t exists in Ecuadordés mine
outstanding discoveries of FDN and Cascabel, we bel i eve the worl dds mini
Ecuador in 20171 2018, making it one of the hottest new exploration regions in Latin America and
possibly the world.

In this report, we outline six early movers in the country, well positioned to advance their projects and
add promising new properties as the federal government begins to issue new exploration concessions:

1 SolGold: Discoverer and 85% owner of Cascabel.

1 Cornerstone Capital Resource: 15% partner in the Cascabel project and a project generator in
Ecuador.

1 LundinGold:Devel oper of FDN and Ecuadordés |l argest f

1 INV Metals: Owner of the 2.6Moz Loma Larga project which stacks up well in our Takeover
Twenty list of Development-stage projects.

1 Toachi Mining: Moving the small but high-grade La Plata Gold-VMS project forward.

1 Lumina Gold: An explorer with two mid-sized gold-copper projects and a pedigree of creating
value.

Paradigm Capital Inc. | IROC/TSX member Page | 4
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What a Great New Discovery Can Do

We believe that Ecuador will emerge as the hottest exploration region in Latin America in 20171 2018,
possibly the world. If our assessment of a major new discovery is correct, global mining companies will
be drawn to Ecuador like a magnet, just as has happened with major discoveries in the past. We have
been fortunate to spot other great discoveries early on, ranging from the early days of West African
Gold, the re-emergence of the African Copper Belt, the early days of the Canadian Diamond rush and
a few in Argentina. Major discoveries are powerful events, the impact spilling over entire regions or
countries. The i mpact of Cascabel 6s dthesveoorvleddapusn ofinéw
discoveries, hei ght ened utiguely Brderexplaved 8tate, its potential for unusually high
grades, the excellent infrastructure, the access to water and low-cost power.

Recognizing an Inflection Point

When the market becomes swept up in a new discovery it has been our experience that it often
spawns a land play in the region bringing a positive perspective to companies that are operating there,
especially those that are well placed. We believe the six companies discussed in this report are
advantageously positioned. T o d a gdrket is mostly thinking about the risk and trauma of losses
during the dark days of 20081 2014. While completely understandable, the first principle of investing is
to recognize change 8 an inflection point 8 and how this can alter the value of an investment.

Three Powerful Catalysts in 2017

1. The New Discovery | Ofthe 18 drillh ol es compl et ed and assayed
copper-gold discovery, six stand among the 30 best drill holes ever drilled in porphyry deposits
around the world. Note in Figure 5 (SolGold section) how the holes are not only outstanding in
intersection length, but also copper and gold grades. Ecuador is underexplored compared to most
parts of Latin America; it also appears to have been blessed with relatively high-grade
mineralization. Considering how little exploration occurred after the 2008 government-imposed
hiatus and t ax c¢ han g disovayfocc@ned mtably Quacklycaftdr thé B48/10z
Fruta del Norte (FDN) deposit, foundinanot her of Ecuador 6206fThaGoE
only began issuing new exploration contracts on federal land in a serious way in 2016, using a
new more open and comprehensive granting system.

2. Lundin Gold Endorsement 8 A Vote of Confidence | In December 2016, Lundin Gold signed
an Investment Protection Agreement with the GoE, committing to build the $0.7B FDN project and
bring its total investment to $1.1B, a strong endorsement of Ecuador. Over the 25 years we have
known Chairman Lukas Lundin and his management teams, they have demonstrated rare
acumen in identifying extraordinary deposits in risky regions. For example, we were the first to
initiate coverage of Tenke Mining in February 2005 (market cap C$0.23B), owner of the Tenke
Fungarume copper-cobalt deposit in the Democratic Republic of the Congo (DRC) and a
predecessor company to Lundin Mining (LUN). On Nov. 15, 2016, LUN announced the sale of its
30% interest in the deposit for $1.1B in cash, by which time its market cap was $5.6B. We also
note that t wo of the worldbés | argest mi nin
discovery, with Newcrest (NCM-ASX, NR) being the first mover, taking a 10% interest in SolGold,
whil e BHPO6s aof§30M feril@% wasirejected. e r

3. Ecuadoro6s | mproved Tha GoE lareldgts taxd ragime dhave come a long way

toward making foreign mining investment attractive. It remains a work in process with further
improvements required, particularly for large-scale base metal deposits. Elimination of the Windfall
Profits Tax would remove the largest single deterrent, in our opinion. Wood Mackenzie, an
independent consultancy, has been advising the GoE for the past three years
efforts to make its mining taxation more competitive with that of other countries, particularly in
Latin America. While the gviohee astimateis fypcally Haldaf met
cash flows, is still high compared to other regions, it is now workable for strong projects.

Paradigm Capital Inc. | IROC/TSX member
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Ecuador 2 Much Improved But Risks Remain

Much has improved with E ¢ u a drew @slegislation, but certain images remain indelibly etched into
investor sd mthemountryeespecaly & il th r straggléto achieve reasonable terms for the

FDN project. We vividly recall that experience and discuss it below. Yet, one of the first principles of
investing is to recognize when circumstances have changed. Our own math shows thatLundi né s
investment will only achieve an IRR of 15% at a gold price of $1250/0z, somewhat low for a
devel opment project in a risky setting. T h égolctho s
prices move upward,t he ¢ omp any 0 sWeleRiRatents $hare df theoproject net cash flows

will remain about half, smaller than in most parts of the world, but manageable for strong gold projects

like FDN.

The Turning Point | In 2014, the price of oil began dropping sharply; oil had accounted for ~16% of
the count r ydsThi§ prémptednthe 2e6etaBgovernment, still led by President Correa, to
rethink its mineral tax legislation, knowing that the country had an unusually rich mineral endowment,
yet had near-zero foreign investment in mines since 2010. Wood Mackenzie was hired in 2013 to
advise, and in 2014 a Ministry of Mines was created, reporting to the powerful Co-ordinating Ministry of
Strategic Sectors (which reports to the President).

Improving Tax Levels and Predictability | Ecuador has six main tax layers: a 31 8% NSR royalty; a
12% VAT,; a profit-sharing tax of 15% of taxable income; a 22% income tax rate from which the profit
sharing tax is deductible; a Sovereign Adjustment Tax and a Windfall Profits Tax. The cumulative
burden of these taxes was substantially more than for mining companies in other major Latin American
countries. Wood Mackenzie estimated that for a typical large-scale copper mine the cumulative burden
in Ecuador was equivalent to 35% of revenue, compared to 31% in Peru, 28% in Columbia, 25% in
Mexico and Brazil, and 21% in Chile. Wood Mackenzie proposed a number of fiscal and financial
reforms, 11 of which have been approved, significantly improving project economics and certainty.
Ecuador 6 s ov e aisslhigherliharadeeage, hutdsmot far above. We can point to four major
changes that have substantially lowered both the tax burden and the risk: modifications to the way in
which the Sovereign Adjustment Tax and Windfall Profits Tax are calculated; refund of the VAT on
capex and opex for mineral exports after 2018; and the willingness to sign Investment Protection
agreements providing legal and tax stability. We discuss the first two below. Readers can find more
detail about the changes and current struct ur e of Ecuador s taxes ourn
Ecuador Conference in November 2016, by Ricardo Monte Alto, Wood Mackenzie's Head of Metals
and Mining Consulting Americas, available on our website (look under Ecuador Conference).

Sovereign Adjustment Tax (SA) 8 Time Value of Money Now Considered | The Ecuadorian
constitution requires that the government receive at least 50% of the benefits from non-renewable
resource projects. Under the new formula, SA is only payable iffiwhen the present value of cumulative
company benefits exceeds present value of cumulative government benefits. The new formula
recognizes the present value of acompanyés i nvestment from the of
production, applying a cost of capital in the 87 9% range typically (real rate based on an assumption of

50% debt). Given the capital intensity of mining projects, the SAT is unlikely to be required. It did not
arise in our valwuations for Lundino6s F Dddovaynofithel N\
investment plus the cost of capital provides reasonable assurance of an IRR in the mid-teens or higher

for projectsatt odaydés spot prices

Windfall Profits Tax Before | When Kinross announced the outcome of its negotiations with the GoE

in 2011, our model clearly indicated that, in the ev
could not exceed 20% and would potentially be negative if cost inflation exceeded the U.S. CPI by
much. Global gold production cost inflation had averaged 16% in 2003i 2012. In some circumstances,
Kinross might potentially have to pay the government more than its operating cash flow. This was
primarily the result of the Windfall Profits Tax, which captured 70% of revenue above a set gold price,
assumed to be $1,650/0z. Our Jan. 18, 2012 Kinross research note, Ecuador Taxes & A Major
Rethink Required, conc !l uded t hat a fibetter dead mmabt béet
Unfortunately for Kinross, this was not possible; the GoE had to learn the hard way, experiencing the
fallout, taking Kinross and FDN with it.

Paradigm Capital Inc. | IROC/TSX member Page | 6
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Windfall Profits Tax Now 8 Much Improved | The new formula, approved in December 2016 by the
Ecuadorian National Assembly, is quite different, in two ways. The tax will not apply until four years
after the recovery of the cumulative investment, and the floor price above which the tax kicks in is
calculated by adding one standard deviation to the 10-year rolling average. Today, it would be about
$1,510/0z. This allows the floor price to rise (and fall) with the gold price and to reflect some degree of
the volatility. U.S. CPI remains the cost inflator. While the proposed changes are a substantial
improvement, the existence of the Windfall Profits Tax is a decided weakness. It should be eliminated
or neutralized. We can see a few unintended consequences of this tax for Ecuador. First, mining
investment occurs in cycles with most investments occurring during the peak of the cycle. Yet, this is
exactly when the Windfall Profits Tax would be most likely to occur, deterring companies from
committing to build in Ecuador. Second, if the tax actually kicks in, it will force gold mines to only
extract the highest grades of the deposits, shortening their productive lives.

Risks and the Upcoming February 19 Presidential Election | While the GoE has made significant
improvements in its taxation laws, some material risks remain. An upcoming Presidential election could
bring in a regime that is not as mining friendly. The first round of voting will occur on Feb. 19, but if the
winner does not emerge with 40% of the vote and a 10% margin over the runner-up there will be a
second round of voting on April 2. At this late stage, the undecided vote remains notably high 8 39%
we understand. Our analysis of the leading parties found them all in favour of mining as an important
future part of Ecuadoré sconomy, but the world has witnessed unanticipated election results in Britain
and the U.S. We all know that the will of politicians is weak, especially leading up to an election, and
the influence of the anti-mining lobby is not to be underestimated. The leading party coming into the
first stage of the election, the Alianza PAIS, is currently the party in power and the strongest
proponents of mining as a future economic pillar. We have chosen to publish this report despite the

uncertainty because we firmly believe that Ecuad

the country an extraordinary opportunity to strengthen and diversify the economy, making a better life
foritsci ti zens, much as it did for Chile and Per
now much improved and, while still relatively onerous compared to other mining regions of the world,
they allow foreign investors adequate rates of returns and a fair share of the upside. The world will be
watching.

The Anti-Mining Movement | Ecuador has a limited modern history with mining and has an active
anti-mining movement. Long-term impact on water sources appears to be the most emotive subject, as
we have seen in Peru and Chile. Mineral development is the exclusive responsibility of the federal
government, but experience and common sense dictate that gaining local and state support is very
important. To do so, the mining industry will need to openly engage the local communities beginning
with the exploration stage, demonstrate good intentions and apply world-standard-best-practices when
it comes to actual mining. The lead up to any federal election generates a lot of noise and emotion.
The anti-mining movement appears to have a few projects in its sights already owing to their proximity
to the city of Cuencad t he Ri o Bl anco project and | NVds Lo
has been quite supportive of these projects. How it handles these and other anti-mining challenges
that will invariably crop up in the coming few months will be an important litmus test of its desire and
ability to make mining an economic platform for the country.

Paradigm Capital Inc. | IROC/TSX member
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Six Leading Exploration -Development Companies in Ecuador

Thisreport discusses six of the most active and
recovery. In our opinion, the positive outlook would not have been possible without the pioneering
efforts of Lundin Gold to actively engage, support and guide the government in its efforts to improve
the prospect for foreign investment in its mining industry. While the welcome mat is out for responsible
foreign mining investment, there are still parts of existing legislation that need to be defined, especially
the royalty rates for non-gold projects, or eliminated d in particular the Windfall Profits Tax. These
changes will be necessary for Ecuador to translate what is shaping up to be an exploration boom over
the next few years into mine construction investment. Exploration captures headlines, but it is
development that will bring about the real economic benef i t s of Ecuador 6s
endowment. Each company has its own unique attractive investment features (summarized below):

il

SolGold | Discovered and owns 85% of the Cascabel discovery. Our senior Base Metal Analyst,
David Davidson, believes it is shaping up to be one of the best discoveries in years, based on his
property visit. Six or seven of the 18 holes on the property rank in the best 30 drill holes ever
recorded for copper-gold porphyries. Ou r  awawebressource estimate is 500MT grading ~1%
copper equivalent (CuEq), so far, but SolGold has only tested one of 14 porphyry targets identified
d and not the largest.

Cornerstone | Is the closest to a no-brainer takeover candidate that we have seen in some time.
A project generator with a large land package in Ecuador, it also has a 15% carried interest in the
Cascabel discovery, through to and including the feasibility study. It is trading at less than half
S o | Govhlaatios per percentage ownership. Large operators rarely want a junior partner.

INV Metals | INV was an early mover in Ecuador, acquiri ng | AMGOL-D &$10.q0ITMG

Buy) 2.6Moz Quimsacocha property in 2012 for $22M worth of equity. Following some critical
metallurgical improvements, an updated Pre-feasibility Study (PFS) was released in August 2016
showing a robust 26% IRR at $1,250/0z. The shares are trading at 0.21x NAV and $20/o0z
compared to averages of 0.56x and $91/oz, respectively, for the Takeover Twenty. INV plans to
initiate a feasibility study in 2017, to be completed by Q2/18.

Lundin Gold | Acquired FDN for a quarter of the investment cost of the seller, Kinross, in late
2014, a time when Ecuador was uninvestible. Since then, the GoE has made considerable
improvement in the degree and certainty of its tax rules. FDN is robust and Lundin Gold (LUG)
stacks up well against other development-stage companies, as we will show. It is totally focused
on optimizing the July 2016 FS, financing the $0.7B project, then building FDN. For Lundin Gold,
FDN is the first building block. We expect it to emulate Lundin Mining, acquiring, constructing and
growing in the years to come.

Toachi | This highly experienced team is working toward an updated resource, metallurgical
studies and a Preliminary Economic Assessment (PEA) at the La Plata high-grade gold-VMS
project in north-central Ecuador. The company has 14 targets on the underexplored property and
is in the process of completing a 4,000m drill program (with potential to increase) that has
produced impressive, high-grade results so far.

Lumina Gold | In November 2016, Odin Mining and Exploration acquired Ecuador Gold and
Copper, creating Lumina Gold (LUM-V, NR). A maiden inferred resource was announced in
January for its 100%-owned flagship Cangrejos copper-gold porphyry project of 192MT of 0.81
gpT gold equivalent (AuEg). LUM also owns 90% of the Condor project with an 8Moz indicated
resource grading 0.55 gpT, as well as a 131,000-ha package of Ecuadorian exploration
properties. Well-known investor Ross Beatty owns 25%. L U M @tsategy is to replicate the success
of its sibling project generator, Lumina Copper, which sold for $0.47B in 2014.

Paradigm Capital Inc. | IROC/TSX member
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SolGold PLC

Description & Background

SolGold is a Brishane-based exploration company that carries a diverse portfolio of exploration
projects in Ecuador, Solomon Islands and Australia. SolGold has been focused on exploring the riches
of the Andean Copper Belt in Northern Ecuador since 2012.

S o | Goprincipa project consists of a large land package located in northern Ecuador, ~200 km
north of the capital Quito. Access to the project is excellent as the operation base is only a few
kilometres off the main highway connecting Quito and the port city of San Lorenzo (Figure 2).
Infrastructure in the area is excellent with the aforementioned highway, a deep water port at
Esmeraldas some 220 km to the west, national power grid and plentiful water supply.

Figure 2: Location Map 8 Cascabel
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SolGold acquired its 85% earn-in interest in the project in 2014 from Cornerstone Capital Resources
Inc., a project generat or t hat has been working in Ecuador
free carried to the bankable feasibility stage, after which spending will be pro-rata.

Cascabel has all the earmarks of a copper-gold porphyry complex associated with Miocene quartz
diorite intrusive into a suite of Tertiary andesites and sediments. Exploration to date has been focused
on the Alpala porphyry which displays an intense argillic alteration, very typical of a major mineralized
porphyry system. Alpala has a distinctive magnetic signature (a magnetic high) that correlates to the
guartz-magnetite veining, which is often associated with the sulfide mineralization of the deposit. Soil
geochemistry and induced polarization also flagged Alpala as a high-priority target. Alpala is one of a
potential 14 targets that have similar geophysical and geochemical signatures in the 50-sq-km mineral
concession (Figure 3). Alpala was chosen not as the highest priority but the target that had the most
favourable access. In fact, one of the most impressive targets, Aguinaga, has all the signatures of a
textbook porphyry system. Geological mapping and trenching have confirmed high-grade quartz-
magnetite-chalcopyrite porphyry stockwork veining similar to that intersected in drilling at Alpala.
Mineralization is associated with several generations of stockwork veining illustrative of several pulses
of mineralizing fluids within the system. The higher grades are either associated with the quartz-
magnetite-c hal copyri te MB® weiims torat har e
mineral assemblage and are thought to be a later, higher-temperature phase (Figure 4).

Paradigm Capital Inc. | IROC/TSX member
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Figure 3: Cascabel Regional Targets
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Drilling has been focused on Alpala Central and 18 drill holes, totaling 23,700m, have been completed
to date. Despite the limited drill campaign, 13 of the holes have intersected economic mineralization
over core lengths up to 1,300m. Six of these drill holes are considered world-class (Figure 5), with the
best being CSD-14-009 which intersected 1,327m grading 0.57% copper and 0.74 gpT gold (1.23%
CuEq). Drilling resumed in late 2016 and there are currently three rigs on the property. Recently
completed CSD-16-018, announced on February 2, was drilled oblique to the core of the mineralization
toward the southeast and intersected 664m of 0.7% copper and 0.77 gpT gold starting at 904m depth.
Additionally, Hole CSD-16-019 targeted Apala Central to the southwest at depth and terminated at
1,633m & assays are pending, but visible, significant copper mineralization was intersected over an
800m length starting at 326m. Hole CSD-16-020R is targeting deep extensions of the deposit, up to
1,000m below the previously defined vertical extent of mineralization and will act as the parent hole for
future directional drilling.
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Figure 4: Photos of B & C Veins
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“B” type quartz— magnetite — chalcopyrite :
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Source: Company filings

Figure 5: SolGo | dWosld Class Drill Intercepts

Down Hole

1 Cu %

1.3

e 23,700m from 17 drill holes

00896L
/

World Class Drilling Intersections a3 ALPALA 1
- 6 holes > 1000m% Cu.Eq /’ NORTHWESH
Hole 1D Interval| Cu Au Cu.Eq m% /
o m % ot % Cu.Eq

CSD-13-001 302 0.39 0.48 0.82 246.79

CSD-13-005 1306 0.62 0.54 110 1437.38

CSD-14-007 958 0.40 0.17 0.55 528.15 /

CSD-14-008 | 448.45 | 0.56 0.64 113 506.57

CSD-14-009 | 1327.4 | 0.57 0.74 123 1630.78

CSD-15-010 394 0.38 0.36 0.70 275.96

CSD-15-011 636 0.58 0.40 0.94 595.30

CSD-15-012 1312 0.67 0.63 123 1614.68

CSD-15-013 376 0.52 0.25 0.74 279.18

CSD-15-014 768 0.50 0.45 0.90 691.58

CSD-16-015R2 | 1338 0.49 0.36 0.81 1084.32
Hematite

Hill

CSD-16-016 | 1145.6 | 0.63 0.78 132 1517.00

CSD-16-017 948 0.60 0.53 1.07 1014.36
**Data aggregation methods uses Cu US$2.2/Ib, Au US$1350/0z

008964+

Source: Company filings
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Figure 6: Corporate Summary 8 SolGold PLC
> rarapiom SolGold PLC GBE 042
Rating n/a Ticker SOLG-AIM
Target (C$) n/a Shares O/S, Basic (m) 1431.2
Potential ROR n/a Shares O/S, Diluted (m) 1478.0|
Mkt Cap, Basic (GBE) £ 601.1
*all figures in C$, unless stated otherwise Avg. Daily Vol (London, 000s) 3,458
Company Contacts Share Price Performance
Management
Nicholas Mather CEO
Jason Ward Exploration Manager
Dr. Steve Garwin Chief Technical Advisor
Priy Jayasuriya CFO
Board of Directors
Nicholas Mather CEO & Director
Brian Moller Director
John Bovard Director
Dr. Robert Weinberg Director
Scott Caldwell Director
Summary of Financial Position (A$m) Primary Property/Project
Assets Name: Cascabel
Cash $0.1 Ownership:  85%
Amounts receivable $0.2 Stage: Advanced Exploration
Prepaids and deposits $0.0  Location: Ecuador
Subtotal: Current Assets $0.3  Geology: Porphyry Cu/Au
Mineral exploration and evaluation assets $41.1 Rovalties:
Loans receivable and other non-current assets $0.1 Other:
Invesments in available-for-sale securities $1.6
Property, plant, and equipment $0.4
Subtotal: Non-Current Assets $43.2
Total Assets $435
Other Significant Properties
Current Liabilities (000s) Name: Mount Perry
Trade payables $3.7 Ownership:  100%
Borrowings $4.8 Stage: No presently planned exploration
Total Liabilities $8.5 Location: Queensland, Australia
Geology: Lode Gold and Porphyry Gold
Rovalties: n/a
Net Assets (000s) $35.0 Other:
Name: Kuma Project
Equity (000s) Ownership:  100%
Equity attributable to owners $35.0 Stage: No presently planned exploration
Total Equity $35.0 Location: Soloman Islands
Geology: Porphyry Cu/Au
Royalties: n/a
** Taken from June 30 2016 Year End Financials Other :
Capital Structure Price Basic In-the- Proceeds (£) Gold
(m)  Money Resources nnage (Mt) Au (gpt) (Koz)
Shares Outstanding 1431.2
Cascabel
Options
<£0.42 £ 014 12.9 129 £ 1.80  No current resource estimate
£ 0.28 34.0 340 £ 9.51
Total 46.9 469 £ 11.32
Warrants
$0.00/sh 0.0 00 £ -
$0.00/sh 0.0 00 £ -
Total Warrants 0.0 0.0 £ -
Diluted In-the-Money Shares 1478.0 £ 11.32
Fully Diluted Shares 1478.0 £ 11.32
Ownership Shares (m) %
DGR Global 207.5 14.5% Date Aug 2016
Tenstar Trading 145.0 10.1% Type PP
Newcrest International 143.1 10.0%  Units (Share 269M
Guyana Goldfields 103.2 7.2% Price (£) 0.01
Nicholas Mather 89.3 6.2% Gross Proceeds (Em) £ 16.1
Source: Company filings
Paradigm Capital Inc. | IROC/TSX member Page | 12





































































